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Abstract 

The topicality and importance of the BNB's supervisory function is determined by 

several factors: the fundamental importance of banking supervision as the main control 
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mechanism for crisis prevention in the banking sector, the desire to constantly strength en 

the international financial security network and the need to constantly seek more effective 

solutions to banking supervision problems arising from growing risks in banks, dependent 

on the still unresolved global financial and economic crisis and emergin g new crises 

related to the COVID-19 pandemic and Russia's war with Ukraine.  The aim is to present 

the essence of macroprudential and micro-prudential banking supervision (prudence is 

synonymous with prudence combined with foresight) and its characteristic s in the post-

Basel 3 agreement and in the context of accession to the Single Supervisory Mechanism 

(SSM) by establishing close cooperation. between the Bulgarian National Bank (BNB) 

and the European Central Bank (ECB). Special attention is given to the Su pervisory 

Review and Evaluation Process (SREP) of credit institutions, as the main supervisory 

mechanism for complex assessment of banks through the results of the evaluation of four 

main elements: business model and strategy, according to a system of crit eria; internal 

management and control mechanisms within the bank; capital adequacy and liquidity and 

funding adequacy. 
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